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TTSL sells 49% of tower
arm for Rs 2,400 crore

Corporate Bureau
New Delhi, Jan 5

the country, which would me main-
tained going forward. Sardana said
the %g-bmioh valuation was
“good and even better than peers”,
and that the overall slowdown had
had no effect. This is Quippo’s sec-
ond deal in the tower segment fol-
lowing the December 2007
purchaseofSpiceCommunications'
towerbusinessforRs 500 crore,
Telecom towers have been
shared among operators since

dtelﬁshestmwer—shanngmmm ;

Tata Teleservices man:

2006, openingupawholenewrev-  joint venture--Indus Towers--with
enue stream for mobile

Capital.

tion of $10-12 billion. Bharti In-

fratel has over 25,000 towers.
BhartiAirtelalsohasathree-way

Vodafone-Essar and Idea Cellular,

which has over 70,000 sites and

commandSavnlnaﬂmofmrSlz
Reliance

uation of $6-8 bﬂllun It has also
sold 5% stake to a clutch of foreign
investorsforRs 27,000 crore.
Sardana said TTSL hopes to
completeitsGSMrolloutbytheend
of the current calendar year. The

. country’s second-largest CDMA

mobile operator with around 32
million users last year entered the
GSM segment with an investment
of $1.5 billion. The company al-
ready has spectrum for 13 of its 22

aging director Anil Sardana (left) shakes hands with Quippo Telecom Infrastructure
vice-chairman & managing director Sunil Kanoria after signing the agreement, in New Delhi on Monday

circles. Sardana said orders for
equipment have been placed with
leading vendors like Noika
Siemens, Huaweiand NEC.
TTSLrecently sold 26% stake to
telecom major NTT Do-
Accordingto

| Japanese
' toReliance Telecom  Comofor$2.7hillion.
Infrastructure Ltd, which has a val-

Sardana, N'T'l‘hasapphadtoﬁ:e
Foreign Investment Promotion
Board for approval, even though
current regulations though allow
up to 49% foreign direct invest-
ment under the automatic route
andupto74%throughFIPB.
With NTT on board, TTSL is ex-
pected to have a major advantage
in 3G services, which are yet to be
launched in the country, as its
Japanese counterpart is very
strongindataapplications.
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Tata Tele merges tower

biz with Quippo

Quippo to get management control with 49% stake in merged entity

Our Bureau
| New Delhi, Jan. 5
| Tata Teleservices on Monday

merge its mobile tower com-
pany - Wireless Tata Tele Info
Services Ltd (WTTIL) - with

REI Group and Singapore
Gom mprt Quippo will
have 49 cent stake in
WTTIL while Tata Teleser-
vices will hold the balance.

Under the terms of the deal,
Quippo Telecom will ﬁny Rs
2,400 crore ($ 493 million) to
Tata Teleservices and also
transfer its existing telecom in-
frastructure comprising 5,000

announced its decision to with

%igpn,atﬂmrﬁmwmﬂby being

towers to WTTIL. Once the
merger is completed, the com-
pany will have 18,000 towers

ise valuation of

Mr Arun Kapur, Managing
Director of Quippo Telecom
Infrastructure said, “This
tower company will organical-
ly grow into an entity with over
50,000 towers by year 2012 -
&!em confident it will hodlg

largest tenancy ratio in
Indian telecom space as well.”
expeclr.; mnuuch m
to 500 milli
by 2010 for which at least 3.8

Inabidto i ity,
telecom mym ﬁ de-
merged their infrastructure in-
to separate tower business to
un]nmevnlnebysellingmi-
nority stake,

Bharti Infratel, with owner-
ship 0f 60,000 towers, had sold

about 10 per cent stake to a
consortium of investors for
about $ 1 billion. Prior to this,
Reliance Communications had
sold 5 per cent stake in its tow-
ergompﬂgéi:aﬁossymiﬂim
Quippo bwshtout
1,000 towers owned by the

Spice Group.
“Indian tower companies
are seen to have huge growth
iding on low current

ceived interest from as many as
15 companies when it had an-

nounced its intention of selling

sosince it combines the proven

expertise of nt and
i ties of
QTIL with the committed sup-

port of TTSL."
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“Tower’ing merger
BN Ay m e TR AR

TATA TELESERVICES

ERVICES LIMITED

Sharing infrastructure: (From left) Mr Anil Kumar Sardana, MD, Tata Teleservices Ltd; Mr Hemant
Kanoria, Chairman & MD, Srei Infrastructure Finance Ltd; and Mr Sunil Kanoria, Vice-Chairman and
Managing Director, Quippo Infrastructure Equ;rmeﬂt Ltd; at a function in the Capital on Monday to
announce the merger of tower unit of Tata Teleservices with Quippo. - Ramesh Sharma
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Tata Tele, Quippo merge tower biz:
~Tata Teleservices on Monday merged
its tower arm with Quippo Telecom to
create a Rs 13,000-crore entity with
18,000 towers. P 21

Tata, Quip

po merge tower biz

Create Rs 13 OOOCr Entity, 18,000 Towers Make It India’s 2nd Largest Company

fmumnmnx entity will be undertaken once the "Consolidation gives benefits of
%mm scale. Tower players must have a large
(h'l;!"é!.) Mgigymemdits s mmmm&’% ﬁn':em mmheahls
on 1 tower i ; 1 to con the ," an
arm with Quippo Telecom, a pureplay  ers, a tripartite independent wmmmmam
tower company, to create a Rs 13,000- between Bharti Airtel, Idea and Voda are Citi and Nomura for
mmemon)enutywﬁhm.om fone Essar owns 70,000 towers after LundJMFLnancialtorinp;o
towers, . to the company, this merging their individual infrastruc- 'l‘ehenm TTSL operates in 22 telecom
makes it the second largest firm in ture assets in 16 telecom circles in In- circles and Tata Indicom has a cus-
terms of number of towers, dia. Reliance Communications owns tomer base of nearly 32 million. In No-
o Telecom will hold 13,000 towers. vember 2008, Japanese telecom major
49% in the new entity, Wireless-TT In- This company will organically grow mnocommamasm
Ltd(WW'l"I'lm..itwillhm hlhanmﬂtywﬁ:m!ﬂ,ﬁﬂhwm in TTSL for $2.7 billion.
management control. The remainin, wm are confident it will hold  QUIPPO TO CONTROL MANAGEMENT Private Equity and Oman invest-
aquitywﬂlhehaldW’l‘a‘taTelmr- the largest tenancy ratio in the Indian ment Fund (OIF). OIF, an investment
vices. Quippo Telecom Infrastructure telecom space as well,” Quippo Group fore, have a portfolio of over 18,000 tow- arm of the Government of the Sul-
(QTIL), a Srei group company, will pay president and @TIL MD Arun Kapur ersthnemeakinsttthularmmde- tanate of Oman recently invested Rs
Ru,d.oﬂmrecuhnpﬁvntforw% mﬂ.mjomteumymnmm_ managed tower company in 472 crore in the company for roughly
stake in WTTIL and transfer 5,000 tow- nsz.mommm:emwmm Iwa.ldthmmterprhava]uaﬁmof 16.6% equity. Earlier this year, Quip-
ers to the new company for the re- 10,000 towers, Quippo oximately Rs 13,000 crore (USD 2.6  po lapped up about1,000 towers from
mainingm%mke, \ Equipment MD Sunil Kanoria " Anil Sardana, MD, TTSL said.  Spice Telecommunications primarily
brandlngmduoﬂhenew "The combined entity will, there- Hauutheouﬂlymldbewm mmmmmnm
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