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3id to Streamline Used
—quipment Sales

It is no wonder that the first
ever live parade equipment
auction was held in Hyderabad
recently, since the city Is
home to many of the most
sought after contractors

in India. And thanks to GO
which has bravely ventured
into unchartered waters,
trying to bring a method to
the madness, as it were, the
auction mode is here to stay
EQUIPMENT INDIA brings you
an exclusive report.
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Getting tuned to the changing market scenario.

Valuers & Auctioneers Pvt Ltd, said,

olndustry Quippe  Valuers &
Auctioneers Pvr. Led., one of the
largest companies involved in asset

disposals and valuation in India, recently
organised a live parade auction of a range
of high
equipment, accessories and other vehicles

quality uwsed construction
it Hyderabad. This is the first time that
an auction ol l|:1\ narure 1s i‘-vm: I:-,-M in
”\'H NH-7 (N gpur-

Hyderbad), the equipment auctioned was

India on the

used and returbished earthmoving
equipment. The parade featured live
auction of excavators of brands such as
Hitachi, Kobelco, L&T
motorgraders of companies such as JCB,
Volvo, L&T Komatsu, Hirachi, etc. Apart
triom

buckers

Komatsu and

these, wheel loaders, excavaror

and rock
available for bids. As opposed to static

l‘TL.ikL.’-- Were -i1f\|‘

auctions, machines were started and
paraded in front of a live audience to
facilitate hidding

Speaking on the occasion, Manu

Bharadwaj, CEO - Golndustry Quippo
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“We are proud to be the pioneers in
organising the first ever live parade of
construction equipment in the country,
which till date was seen and experienced
only in the West, Middle East and eastern
parts of the world. The equipment is
selecred on the basis of internal strict
inspection and only those which are in
best working condition are offered.”

Optimising asset value
Golndustry-DoveBid is the global
leader in the sale and valuation of used
industrial machinery and equipment and
specialises in helping its clients optimise
the value of their assets. “"Golndustry
Quippo  Valuers and
known to provide best value to their

Auctioneers are

clients and we hope this event will artract
interest from the leading contractors in
the infrastructure sector who are looking
at professionals who can help them in
surplus assets in a

liquidating their

II;lIhFilI'CIH manncy Th{.' l';l!]‘l["iii{.‘l}t at

“We are growing the
market. The more people
who come forward to
this kind of platform, the
more viable the market
becomes. And this is the
way forward.”

— Manu Bharadwaj,
CEO - Golndustry Chappo Valuers
& Auctioneers Pvt Ld



the auction is chosen according to the
current demand in the market and will
address the need for quality equipment at
affordable costs in this capital-intensive
industry,” Manu Bharadwaj added.
Golndustry Quippo Valuers & Aucti-
oneers Pvt, Lrd., (formerly known as
Henry Butcher International Valuers &
Auctioneers Pvt. Ltd.) is a Joint Venture
berween Quippo Infrastructure Equipment
Limired and Golndustry (UK) Ltd., a part
of Goindustry-Dovebid. In the past, the
company has organised various auctions
on behalf of financial institutions and
manufacturing companies in India.

The market is huge; used machinery
imports in India in 2006 as per reports,
was $ 500 million. The problem is that
the market is unorganized. A set platform
is the need of the hour. “Our focus is on
the marker,
which is completely unorganized, with

construction  equipment
very few organised players. We don't have
a disposal expert. So we have introduced
this concept for the first rime in India,
pioneering a paradigm shift in the way we
buy and sell construction equipment”,
says Bharadwaj.

Upon being asked why the structure
of the bidding reserved,
Bharadwaj says, in the reserved auction
the seller will have the guarantee of

process 1s

money. He 'is sure of getting the
reserved price, sometimes more.
In the unreserved aucrion,
there is no control

over the price. In

India, it is a

challenge as the mindset of a buyer and
seller are torally different. The strategies
have to be devised hased on the marker.
The buyer's behavior is different, price
expectations are different, and one has to
be attuned to the market conditions.

TR Bharathan, Consultant — New
Products, Puzzolana Machinery Fabrica-
tors, supports this view by drawing a
with
According to him, in most countries,

comparison developed markets.
when construction companies buy mac-
hines, it 5 project-specific. Once the
project is over, the machine is given to an
auction company; here it is totally diffe-
rent, leading to the abuse of machines.
“Now the trend is changing, and there
will be an increase in the understanding
between a buyer and seller”, he points
out, emphasising that even a financier
needs to be included in this platform.

“This is the first live parade auction
conducted in India," Bharathan.
“Unfortunately, it has raken such a long
time; not even the Iw,_: pi;l}'l'l‘\ have rested
the grounds. Thanks to GOI, this is a very
good attempr.

Says

The many advantages

“It’s just the beginning, awareness will
grow, and the potential for this market is
huge,” adds Bharathan, *Over 70 per cent
of this market is unorganised, and there is
no structured way of sale of used
equipment. Worldwide, the auction is
very popular, and

unreserved formats. An auctioneer is jus

both in reserved
1 facilitator berween the buyer and seller
creating a good platform for sale of used
equipment, It's interesting to see so many
bidders coming at such short notice. The
concept will catch on and | strongly

believe that such auctions in Ind  ia are
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“The concept will catch
on and | strongly believe
that such auctions in
India are going to

be bigger than any |
other country.” 1

— TR Bharathan,
Consultant — New Producs,
Puzzolana Machinery Fabricators

used machinery imports in India
in 2006 as per reports,
was $ 500 million.
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This is the way forward, and the industry is to witness more and more five parade auction in future.

“Here the choice is
better and more
importantly, we get
service fast.”

~ 8 Venkateshar Reddy,
Managing Director,
Macknew Minerals

QuirFPD

going to be bigger than any othercountry”,
savs a confident Bharathan.

“In rtock processing, we generally a
need a machine with a good under- track,
and second- hand machinery 1s very cost-
effective. Savings will he to the rune of
32 1o 40 per cent,” says S Venkateshar
Reddy, Managing Director Macknew
Minerals who bought the first machine
“Generally we take i
from the financiers, where the choice is

ar the auction.

less. But here the choice is better and
more importantly, we ger service fagt,
While an OEM charges high rates for
repair and maintenance, these people
are reasonahle”, he adds.

According to KS Reddy, Managing
Director, KSR Infeatech India Pyt Lud,
which has recently grabbed the Rs 353
crore, 160- km railway project i Bihar,
the duction has many advantages. Being a
mechanical engineer himself, he came and
inspected machines before the aucuon.

Quippao is the country's largest infrastructure equipment rental company, servicing the
high growth verticals of construction, mining, ail and gas, telecom and energy. In addition to
having a state-of-the-art equipment./asset bank for censtruction and other infrastructure
sectors, Duippo has a large pool of fully trained operations and maintenance personnel

spread across various sitas in India.

Guippo, through its subsidianies. is invalved in the renting of towers to leading telecom
nperators across the country and has been & forérunner and driver of the shared
infrastructure initiative in India. It is an oil and gas subsidiary is in the business of renting
arshore drilling rigs to ol majors and providing associatad services. It has 8 strategic tie
up with a leading global service provider in the oil anrd gas business.

Other emerging businesses of Guippo include a JV with Galndustiry [UK) Ltd, a company
that provides plant and machinery valuation and conducts equipment auctions, Anather JV
of Guippo is with Larsen & Turbo and others for its operations in the southern states of
India. It has an energy rental business using small gas-based generators. Thase gas-based
generators offer a cleaner and cheaper option for'a combined power and heating or
chilling solutitns. Quippo recently has entered the mining sector with huge mining projects
announced in coal, iron ore and bawate fields as Quippo Mining Dwision.
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“These are good quality machines, well
refurbished and in good condition. We
have the advantage of gerting quality
machines with a reasonable price and |
hope more live atcrions like rhis can bridge
the gap between demand and supply,
especially for individual contractoss”

The way forward

“Tt’s is really inreresting that GOI has
taken the first step in this direction. There
is a good choice of machines which are in
good shape, and the cost is very low
compared o brand new machine,
Performance ‘wise, 1 don't think there 1§
much difference,” avers Srinivasa Rao,
Director, Krishna constructions,

What about the challenges! “The
atritude  is probleny;
whenever we want to buy a product; we
expect the lowest passible price, and
when we want 1o sell it, we demand a

basically the

high price tag,” points our Bharadwaj. He
savs, “Eventually 3 time will come when
supply and demand will match. This isa
vibrant market. To be very honest, it has
to be a holistic approach, it is about
educating clients. The marker transtor-
mation will take nme.”

“In the knowledge domain, whar we
have is enviable. Every person i our
company has an excellent knowledge
about machines. We consult with the
Buyers, try to know his strengrhs, and
focus arens. We keep everything absolurely
simplé. There is no profit motive. Thereis
huge scope for improvement. We are
growing the market, The more people
who forward to this kind of
platform, the more viable the market
becomes. And this is the way forward,”
concludes Bharadwaj. =
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