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PE cos eye 20% in Quippo Tele

George Smith Alexander &
Jessica Mehroin lrani
MUMBA

RIVATE equity plavers suchas Apax Panners
P:md Cadvle have shown interestin buyinga

stake in Quippo Telecom  Infrastructure,
which announced a deal with Tata Teleservices in
Tanuary this vear o create one of India’s laraest cel-
Iular towver companies.

Quippe, which is promoted by Sred group of
companics, is looking Lo raise about Bs 1 400 core
by selling about 15-20% stake in the company.
Cuippe will use the procecds o retineils costly del
that it had taken 1o inance its equity ransaction in
Wireless-TT Info-Services (WTTIL).

sumil Kanoria, director, Quippo Telecom Infra-
structure, said: “We had raked some deb for the ac-
quisition of the Tata Teles towver business. 1 we ool a
right valuation, we will look atbringing in equityin
fiew ol this debt.”

Early this vear, Quippo had announced the
miereer of its tower business with Tata Tele's tower
buisiness, According to the nitialdeal, Quippo was
Lo pick upa 499 stake in WTTIL and the combined
ety was 1o be called WTTIL-Ouippo. The Srei
STOUP oI parTy was o payRs 2,400 crore cash up-

MOPPING UP

B 1
AT ey

Srei group-promoted Quippois
looking to raise about Bs 1,400 crore by
selling about 15-20% stake. The
company had merged its tower biz with
Tata Tele's earlier this year

[romt fora 30% stake in WTTIL and it was o transler
5,000 towvers to the new company for the remain-
ing 19%. Mr Kanoria said that the Rs 1,000-crore
was raised internally fom exkiing shareholders,
The transaction was completed in August.

Flayers in the PE space, such as Apax Partners
and Carlyle, have shown interest in the company.
MrEKanoria didnotelaborate on the names of the

plavers only 1o add that a number of them have
showvn interest.

Mr Kanoria said that WTTIL would nnow be val-
vied ataroumd $4 billion. The company hasaround
25,000 tovvers and 18 planning 1o ncrease this 1o
aroumd 40,000 by the end of March 2010, Howew-
1 PE plavers and industry analysts point that pric-
ing contld be amissue with the ransaction.

According 1o Romal Shetty director, telecom,
KFMG, “For the telecominlrastructune business 1o
be profitable in India, weneed 1o have at least three
operatons per tover, Currently, wehave around 1.3
custormers per ower and this will morease with the
new Leloos coming . However, mthe long run,
there will be consolidation among the teloos, which
will reduce the tenancy ratio.”

Incidentally, WTTL & also one of the bidders
along with American Tower Company, Global Tele
and a host ol ather plavers [or Adrcel's Tower busi-
ness, The company cunrently has around 13,000
towvers, which it is looking 1o ramp up to 17,000
towwvers by the end of this vear. Sources said that the
valuations for this would be in the range ol §1-52
billion. If the deal goes through, the funding will
come throusgh both "WTTIES existing and new
sharcholders, The telecom tower inlrastructure
business n Indiaisvalued atover $ 10Gillion,
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